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TO THE SHAREHOLDERS: 


Your directors are pleased to send you this 
fourth annual report of the company. 


A very sizable exploration program was car- 
ried out in 1971. This is reflected in the 
enclosed financial statements for the 1971 fiscal 
year, when exploration expenses increased by 
practically 65% over the corresponding 
amount in 1970 and general and administra- 
tive expenses rose by approximately 10%. 


This expanded program, however, also 
resulted in the discovery of significant fluorspar 
occurrences in northeastern British Columbia. 


LIARD FLUORITE PROJECT 


These discoveries were made by a syndi- 
cate financed jointly by Conwest Exploration 
Company Limited and Jorex Limited and are 
located about eight miles north of Mile 498 
on the Alaska Highway, the distance on the 
Highway measured from Dawson Creek. Some 
800 claims were staked to cover fluorite miner- 
alization occurring at a_ limestone-shale 
contact. 


A limited amount of bulldozer stripping 
and about 1,500 feet of diamond drilling were 
completed on one showing before freeze-up. 
Bulk samples were taken and_ preliminary 
metallurgical test work has been carried out on 
the bulk and drill core samples with highly 
successful results. During the forthcoming 
field season, it is expected that an exploration 
program designed to map the claims and to 
investigate other known fluorite occurrences 
will be carried out with a view to establishing 
ore tonnages. 


A summary of reports prepared by A. H. 
Ross and Associates, consulting metallurgists, 
on the metallurgical test work conducted by 
Lakefield Laboratories on the fluorite ores, as 
well as a summary of the geology in the neigh- 
bourhood of the occurrences, prepared by 
J. R. Woodcock Consultants Ltd. are included. 


A rights offering to Jorex Limited share- 
holders will be made shortly to provide funds 


to the treasury which will enable the company 
to carry out its portion of the exploration and 
development expenses incurred on the fluorite 
discoveries. The funds would also be used for 
continuing exploration projects in other areas. 


A new company will be formed to acquire 
the claims staked in 1971 under the Liard 
Fluorite Project. In addition the new com- 
pany will acquire claims which Conwest has 
held for a number of years in this area of 
British Columbia and on which appreciable 
expenditures have been made on fluorite 
occurrences discovered in the early work. 
Ownership of shares in the new company will 
be J. R. Woodcock 10%; Jorex 42.5%; 
Conwest 47.5%. Financing of the new com- 
pany will be provided by Conwest as to 
52.78% and Jorex as to 47.22%. 


OTHER B.C. PROGRAMS 


In addition to the program to be carried 
out on the fluorite discoveries this year, your 
company has been active on other projects in 
British Columbia and has further work planned 
for the coming season. 


Copper occurrences on the company’s 
claims in the Fort Nelson area and chromite 
mineralization on a large claim block held by 
Jorex in the Turnagain River area were inves- 
tigated. No further work is planned. 


In the Morice Lake area, southwest of 
Smithers, B.C., 292 claims were staked in a 
number of groups jointly with Conwest Explor- 
ation Company. Also, southwest of Smithers, 
B.C., a copper-molybdenum prospect staked 
jointly by Dome Exploration (Canada) Limited 
and Jorex will be investigated during the 1972 
field season. 


In the Nadina Lake area of British Colum- 
bia, several claim groups held under an option 
agreement were more fully explored but the 
subsequent results failed to verify the initial 
favourable indications. Costs of this project 
were shared equally by Ashland Oil Canada 


Limited, Tundra Gold Mines Limited, Dome 
Exploration and your company. 


A diamond drilling program was carried out 
following extensive geochemical and geophy- 
sical surveys on the Sydney Inlet property on 
Vancouver Island without success. The drilling 
failed to locate the source of high grade cop- 
per-gold float found on the claims. Substantial 
widths of below ore-grade copper mineraliza- 
tion occurring in hornfels were encountered in 
the drill holes but a large granite body cuts off 
the mineralization and host rocks at less than 
four hundred feet below the surface. 


ADDITIONAL PROJECTS 


Your company’s claim blocks in the 
Wabowden area, Manitoba, are still under 
option to Amax Potash Limited. In the Bird 
River area of Manitoba, a number of conduct- 
ing zones were checked by drilling with nega- 
tive results. This work was undertaken jointly 
with Dome Exploration which conducted that 
field program. 


The Jorex Syndicate, active in the Eastern 
Townships of Quebec, explored two occur- 
rences of copper mineralization with a number 
of diamond drill holes but only low values in 
copper were found. Drilling of another occur- 
rence will be carried out in 1972. Dome 
Exploration, Imperial Oil Enterprises Limited 
and Jorex Limited participate equally in this 
syndicate. 


In Saskatchewan, a project is in progress 
which is supported equally by Dome Explora- 
tion, Imperial Oil Enterprises, Locmin Limited 
and Jorex. A large claim block staked in Amisk 
Lake was investigated by a Turam survey last 
winter. Numerous conducting zones were 
revealed, which were tested by drilling from 
the ice during 1972 without significant success. 


A project which proved unsuccessful and 
on which substantial sums were expended was 
the operation of the Darwin mine (Mexicanus 
Colorado Syndicate) in California. The Darwin 


operation was plagued with declining silver 


prices and a long, drawn-out strike at the Ana- 
conda smelter. The syndicate members have 
withdrawn from the agreement. 


The 1972 program will, in addition to the 
projects heretofore mentioned, include a large 
scale program in British Columbia with one 
partner and a large project in Newfoundland 
with three partners. Your company is carrying 
out an exploration program of substantial pro- 
portions for its own account in Ontario. 


Respectfully submitted, 


On behalf of the Board, 


J. J. RANKIN, 
President. 


May 15, 1972. 


LIARD FLUORITE PROJECT 


METALLURGY 


The results of the metallurgical investiga- 
tions are summarized in a letter from A. H. 
Ross & Associates of April 7, 1972, as follows: 

“These preliminary studies have developed 
a flotation procedure for the production of 
acid grade concentrates (97% CaF2) at reason- 
able recoveries. The processing conditions 
are conventional in that they are employed at 
various existing fluorspar plants. The majority 
of the test-work has been conducted on drill 
core composites and bulk samples from the 
Tam prospect. The fluorspar occurs in lime- 
stone or shale breccia and the type of matrix 
has little effect on the response of the fluorite 
to recovery by flotation. 

A total of 10 trench and bulk samples from 
the Tam, Fire and Coral prospects, which had 
widely varying CaFe contents (16 to 63%), type 
of fluorite mineralization and gangue consti- 
tuents, were subject to a single flotation test 
under selected conditions. With the exception 
of the 16% CaFe material, a 59 to 95% 
recovery of acid grade concentrate was 
obtained. These results demonstrate that the 
flotation recovery system is not particularly 
sensitive to feed grade, gangue constituents, 
and fluorite mineralization. 


Heavy liquid tests have shown that it may 
be practical to preconcentrate the fluorite con- 
tent prior to flotation. Heavy media precon- 
centration appears to be particularly suitable 
for the shale breccia zones of the deposit. 

Extrapolation of the laboratory scale test 
data to processing of ore assaying 32% CaFe 
indicates that the following recoveries can be 
expected in a commercial flotation plant: 


Type of % Weight % Cafe 
Concentrate Recovery Recovery 
Acid grade (97% CaF2) 28.3 85.7 
Metallurgical grade 33.4 93.8 


(90% CaFe) 

A typical specification for acid grade is 
tabulated below for comparison with the high 
grade concentrates produced from drill core 
composites from the Tam prospect. 


Typical Flotation 
Specification Concentrates 
CaF2— % 97 min. 97.20 - 97.40 
SiO2— % 1,25. max. 113— a8 
CaCOz — % 1.5 max 0.73- 1.32 


BaSO4 — % 1.0 max. 0.21- 0.45 


As the next phase of metallurgical studies 
we would recommend further laboratory scale 
programs to optimize flotation conditions and 
to obtain engineering design data.” 


GEOLOGY 


Mr. J. R. Woodcock’s report of December, 
1971, indicates that fluorspar deposits occur 
along the contact between Devonian limestone 
and overlying Devonian shale. The fluorite 
mineralization is controlled by irregularities in 
the contact, some of which may reflect a for- 
mer irregular erosion surface. 


It is believed that solution of the limestones 
at these structures resulted in the formation of 
collapsed breccias with some consequent mix- 
ing of the shale fragments with the limestone 
fragments. The deposits were formed by 
replacement of the fragments, especially in the 
limestone breccia, and also by the open space 
filling, especially in the pure shale breccia. 
Mineralization consists of fluorite, barytocal- 
cite, witherite, some barite and some silica. 


The fluorite occurrences are located at the 
exposed limestone-shale contact along both 
limbs and on the crest of an anticline. The 
exposed part of this contact has been partly 
prospected. Ten mineralized prospects of 
varying merit have been indicated by prospect- 
ing and other occurrences of unproven value 
have been observed. Overburden or shales 
cover much of the potential trace zone of the 
contact and bulldozer stripping can help in 
prospecting such places. 


A limited amount of drilling has been done 
on the Tam and the Cliff prospects. Several 
of the other prospects have received some pre- 
liminary mapping. 


The investigation is in its very early stages 
and so the tonnage potential of these pros- 
pects has not been established. Preliminary 
drilling on part of the Tam prospect has indi- 
cated a potential of over 500,000 tons of ore. 
The average grade of this tonnage calculated 
for intersections in eight of the twelve holes 
drilled is 36.7% CaFe. A portion of this ton- 
nage, at the south end of the mineralized zone, 
grades over 40% CaFe. Sampling at some of 
the other prospects returned assays ranging 
from 33% to 58.5% CaFe over widths of 70’ 
to150% 


J O R E X L { M i T E D (INCORPORATED UNDER THE LAWS OF ONTARIO) 
BALANCE SHEET  pecemser 31, 1971 


(with comparative figures as at December 31, 1970) 


ASSETS 

Current: 1971 1970 
ORINDA LO ETENY SS Deca te pie ts 4 aa ag en Re Ee e033, 945. $1951,201 
OGG: Colas a Efe ain So dey lable Sites Oe rea ag 250,000 320,000 
Accounts. receivable and accrued interest 222.002.0560. -4 0.0 eee 65,032 23,160 

SEA MCUIEOH CAASGOCS at ee eae ns oti yea gare ar tee coe. 348,975 394,361 

Other: 
ESO ah oP an a ere ent Miata. Cuveloe. 8 Sais Gels Sie. whcv dae @ 825 825 
Deferred exploration sae development expense (note 3) .......... 230,201 157,899 
Investment in other mining exploration companies (note 2) ........ 200 10,301 


231,226 169,025 
$ 580,201 $ 563,386 


LIABILITIES 


Current: 
Accounts payable and accrued charges ...............-00e ee eeee $ 22,876 $ 24,887 
Shareholders’ equity: 
Capital (note 1) — 
Authorized: 
4,000,000 shares without par value 
Issued for cash and fully paid: 
1,700,007 shares (1970 — 1,300,007 shares) ............. 1,445,007. 1,045,007 
DIS UIC UM Pr POA ea ea are et ely MLN el aah Mei e Ns oe ates eae ao 887 ,682 506,508 
557,320 538,499 
$ 580,201 $ 563,386 
On behalf of the Board: 
J. J. RANKIN, Director. 
R. L. SEGSWORTH, Director. 


(See accompanying notes) 


AUDITORS’ REPORT 


To the Shareholders of 
Jorex Limited: 

We have examined the balance sheet of Jorex Limited as at December 31, 1971 and the statements of profit 
and loss and deficit, deferred exploration and development expense and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at December 
31, 1971 and the results of its operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO., 
April 14, 1972. Chartered Accountants. 


JOREX LIMITED 


STATEMENT OF PROFIT AND LOSS AND DEFICIT 


For the Year Ended December 31, 1971 
(with comparative figures for the year ended December 31, 1970) — 


General and Administrative expenses: 1971 
Accounting and office services:<2 ii... seam, sur eee $ 24,000 
Advertising: and promotion =... <7..0n csc sete eee ee See 223 
Filing and stock exchange ‘listing fees \..9o1 a: ac ope ee ee ee 1,080 
Insurance and taxes. yoo secrete oe eve tie nite ee etec ence ate eee ee 310 
Legal ‘and “audit:fees.<.3 o.) StS Se rs he tee ee ee ee ee 5,823 
Reports to shareholders and meeting ..........0..c..0seceeeceses 3,636 
Salaries: cos cs os cce eau tel oles hea ery Wi catea Retake an Ree ane ane 24,000 
Share issuie Expenses 25.05 vi endoee se ence es coe eee ee eee 4,219 
Transfer: agency ‘expense -2 2ic), sate keels uke ee ete ce ipekyé 
Othergeneral-expenses 55-055 cu hicice mo ccc ones eee ee 2,618 

69,566 

Interest-earnmed | esa g id oe a ee ee aa ree te 15,226 

54,340 

Amounts written-off: 

Exploration and development expenses (note 3) ..................6. 326,833 
Investment in other mining exploration companies ................. 1 

Loss for year (per share: 1971 — $0.25; 1970 — $0.21) (note 5) .......... 381,174 

Deficit, beginning “of years. 54). ack oe Notas rae ne ee 506,508 

Deficit, end of “years si5 3. An ecinteh, snes eae ee $ 887,682 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS 

For the Year Ended December 31, 1971 

(with comparative figures for the year ended December 31, 1970) 

Source of funds: 1971 
Proceeds from sale of treasury shares ............ cee eee ene erence $ 400,000 
INtEFESE- INCOME. i752 Se are Secs eres ot oretelctie otal aw otal lakes Renee ee rae 15,226 
Reduction of investment in other mining companies ............... 10,100 

425,326 

Application of funds: 

Exploration and development expense ................-----eeeees 399,135 

Investment in other mining companies ..................eseeeeees 

General; and: administrative expenses. 24 +1 c<cte ness cee eee ee 69,566 
468,701 

Decrease in working capital during the year ..................0eeeeee 43,375 

Working :capital, beginningsof year ss os mun yd en eee ree ee 369,474 

Working ‘capital, end .of “year... o4-. .t.u serene eyseae oe et ee $ 326,099 


(See accompanying notes) 


1970 


228,575 
20,999 


275,127 


231,381 


$ 506,508 


1970 


$ 36,346 


36,346 


242,396 
10,100 
61,899 


314,395 


278,049 
647,523 


$ 369,474 


JOREX LIMITED 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENSE 


For the Year Ended December 31, 1971 


General exploration: 


General expenses — investigation and explora- 

tion for new properties in Canada, includ- 

SIO BIUDStA KEG eae Cut eu agi nnn whee 
Wabowden Area claims — Manitoba ......... 
Whitesail Lake project—B.C. .............. 
Paddon Lake claims— Ontario .............. 
East Sturgeon Lake Area claims — Ontario .... 
Uranium Prospecting project — Alberta 


Ultrabasic project— Manitoba .............. 
Rush Lake Area claims— Ontario ........... 
Dokis Township claims— Ontario ........... 
Washington project — Washington, U.S.A. .... 
Prato KIVers project—— 6. Gu is a8 ei sis sae else ce as 
Muskrat Dam Lake claims— Ontario ......... 
Fort, Nelson. project —B.C.0 wos. ses te eee 
Turnagain River project—B.C. .............. 
Craig Prospecting Syndicate—B.C. .......... 
Svoneyeinletsproject B.C. 2 0. tiene’ eae 
Parrott Lake project—B.C. ..............0-. 
Monee: Lake, Area=— B. Gio. sacha tics aie iene 


Participations in syndicates: 
Jorex Syndicate — Quebec 


@) (a) (0; (m6 104.0) 6.0) 80.6 0. (0 (9S 10.56. 


Missi project — Saskatchewan 


eosoeereve eres ee oe & oo 


Mexicanus (Colorado) Syndicate — U.S.A. .. 


(See accompanying notes) 


Balance 


December 31, 


1970 


128,899 


29,000 
$ 157,899 


Expenditure 
during 
year 


$ 60,691 
4 

(1,711) 
29,206 
1,307 

30 
12,933 


974 
61,771 
243 
1,254 
24,065 
8,549 
65,238 
6,561 
7,370 


278,485 


14,950 
8,700 
97,000 


120,650 
$ 399,135 


Written 
off in 
year 


$ 60,691 


907 
50,541 
24,319 

2,532 


10,553 
1,414 
2,839 
9,545 


1,254 


65,238 


229,833 


97,000 


97,000 
$ 326,833 


Balance 


December 31, 


1971 


$ 9,641 
32,089 


26,108 


63,168 


24,065 


8,549 


6,561 
7,370 


177,551 


43,950 
8,700 


52,650 
$ 230,201 


JOREX LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1971 


Pursuant to an agreement dated June 28, 
1968 between the Company, Mcintyre Por- 
cupine Mines Limited, Conwest Explora- 
tion Company Limited, Brimet Securities 
Limited, Rayrock Mines Limited and Green- 
shields Incorporated 400,000 shares were 
issued on June 30, 1971 for $400,000 cash. 


Investment in shares of other mining 


exploration and development expense re- 
lating to claims or projects on which the 
Company has no present intention to incur 
further expenditures. The recovery of ex- 
ploration and development expense defer- 
red in the accounts at any time is contin- 
gent on the successful future development 
of the claims or projects concerned. 


exploration companies for which no market 4. Exploration and development expenses in- 
value is available consists of the following: curred to December 31, 1971 aggregating 
Carrying Carrying approximately $900,000 may be available 
value value Pe na 
Sacey epee under applicable provisions of the Income 
ber ber Tax Act (Canada) to reduce taxes on income 
31,1971 31,1970 a sae tee 
Mexicantee cxnloral cnet mitedae otherwise taxable, if earned, of future years. 
20,000 preferred shares at cost 
(1970—30,000 shares) ..... $ 20,000 $30,000 : 
5. The company has been incorporated and 
20,000 common shares at cost : > 
(1970—30,000 shares) ..... 200 300 organized to undertake exploration for and 
20,200 30,300 development of minerals, and has incurred 
Less amount written off in- losses to date on such activities out of capi- 
vestment to reflect com- eet) 4 h AT 
pany’s pro rata share of tal raised for such purposes. It will con- 
Mexicanus’ deficit to De- : : : sa peee 
cember 3101970 see 20,000 20,000 Sean Coa aus on ae rks aes 
300 10,300 and thus Lae as er losses unless a profit- 
Billiken Mines: Limiteda. able ore body is discovered and developed. 
1971—Nil 
1970—362,807 shares at cost : , 
less amounts written off 1 6. The total remuneration paid or payable to 


bd 


200 $10,301 


It is the Company’s policy to write off to 
profit and loss in each year accumulated 


directors and senior officers of the Com- 
pany (as defined by The Securities Act) with 
respect to the year ended December 31, 
1971 was $24,000 (1970 — $24,000). 
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